
JJY ETIENNE H. MILLER 

Foreign Travel Spending Up Sharply in 1962 After Pause in 1961 

U . b . RESIDENTS spent nearly 
$2.9 biUion for foreign travel in 1962, 
nearly 10 percent more than in 1961. 
This includes approximately $430 
million paid to U.S. air and sea carriers 
for transocean transportation. The 
remainder of $2.5 billion—about 9 
percent more than in 1961—was spent 
in foreign countries or paid to their 
transocean carriers. Balanced against 
these expenditures were our receipts 
from foreign visitors, about $1,038 
million, including $117 million paid 
to U.S. carriers for transportation to 
and from this country. For 1962, 
the excess of travel payments over 
U.S. travel receipts reached $1.4 bilhon, 
compared to about $1.25 billion in 
1961. Data for the first few months 
of 1963 suggest further increase in 
the excess of travel payments, despite 
indications of a continuing rise in 
foreign travel spending here. 

Relationship to disposable personal 
income 

A noteworthy factor in the growing 
gap between what Americans spend 
for travel and what foreigners spend 

^ here has been the increasing share of 
I the American consumer's disposable 
n income (income after taxes) spent for 
lirforeign travel throughout the postwar 
•̂  era. Though still less than one percent 

of total disposable personal income, 
>ĵ  the proportion spent for travel abroad, 

including fare payments, has steadily 
increased from $45 million out of every 
$1 biUion of spendable income in 
1951 to about $76 miUion in 1962. If 

[( the 1951 relationship had been main-
': tained, U.S. travel expenditures in 
%- 1962 would have been lower by about 
^ one-third, indicating the importance 
" ̂  of this increased share for om' inter-

national travel and balance of payments 
situation. 

The degree of association between 
disposable personal income and ex­
penditures on foreign travel during the 
post-World War II period has been 
quite close, but foreign travel, in 
common vnth other types of service 
expenditures, seems to absorb a grow­
ing share of income increments. Ex­
ternal factors also appear to influence 
travel expenditures; an examination of 
changes in travel spending in relation 
to changes in disposable personal in­
come suggests that travel expenditm'es 
have reacted less strongly to postwar 
economic recessions, for example, than 
to unrest and tense international con­
ditions in key tourist areas. 

During the 1951-62 period an in­
crease of $1 billion of disposable income 
has been associated, on the average, 
•with an increase of about $12 million 
in foreign travel expenditm'es. Stating 
this relationship dift'erently, an increase 
of 10 percent in disposable personal 
income has been associated on the 
average with a nearly 20-percent 
increase in foreign travel expenditures. 
Since neither income nor travel expendi­
tures have actually declined in recent 
years—on a year-to-year basis—there 
is no evidence as to the potential efl'ect 
of a decline in spendable income on 
travel expenditm'es. The largest var­
iations from this average relationship, 
shown in the accompanying chart, 
appeared on the low side in 1957 and 
1961, when international tensions were 
a major influence. The decline in 1961 
may also reflect the influence of the 
drop in business activity dm'ing the 
latter part of 1960. In 1960 foreign 
travel expenditm'es increased sharply 
relative to personal income, influenced 
in part by the Olympic games in Rome 
in that year. 

Almost $100 miUion of the increase-
in travel expenditures in 1962 came in 
transocean transportation; the total of 
$990 mUlion was about 10 percent more 
than in 1961. Although the continued 
growth of charter traffic appears to 
have reduced average fare payments 
somewhat, particularly across the At­
lantic, the rapid rise in the total number 
of travelers and the increase in travel 
to more distant areas kept the transpor­
tation share of U.S. travel spending at 
about one-third, as in the previous year. 

Foreign air and sea carriers received 
$563 million, un 9 percent from the 
previous year. Their share of U.S. 
travelers' transportation payments 
dropped slightly, however, as U.S. car-
Foreign Travel Expenditures of U.S. Residents 
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tiers increased their receipts from U.S. 
travelers by 12 percent to $427 million. 
This was about 43 percent of total 
transportation outlays, up from about 
42 percent in 1961. 

A 12-percent rise in the number of 
U.S. travelers to oversea areas brought 
the total to 1,767,000 for 1962. About 
16 percent traveled by ship, compared 
with 17 percent who did so in 1961. 
Once again, a major portion of the 
increase in oversea travel went to the 
airlines—of the total increase of 192,000 
U.S. travelers, 180,000 used air trans­
portation, while 12,000 chose to travel 
by ship. Though their gain was rela­
tively small, ships carried more U.S. 
travelers to Europe last year than in 
any recent year except 1960. 

Table 1.—Expenditures for Foreign Travel 
by U .S . Residents 

[Millions of dollars] 

Year 

1920 

1937 

1947 

1951 
1952. 
1953 
1954 

1956 
1950 
1957 
1958 

1959 
1900 
1961 
1962 

Total 

688 

470 

716 

1,028 
1,188 
1,306 
1,401 

1,612 
1,814 
1,955 
2,140 

2,380 
2,040 
2,042 
2,895 

Expendl. 
turesln 
foreign 

countries 

483 

348 

673 

767 
840 
029 

1,009 

1,163 
1,276 
1,372 
1,400 

1,610 
1,746 
1,747 
1,005 

Fares paid t o -

Foreign 
carriers 

104 

95 

65 

132 
172 
179 
183 

201 
238 
261 
320 

380 
•613 
•516 
•503 

U.S. 
carriers 

41 

27 

88 

139 
170 
108 
209 

258 
301 
322 
3G0 

300 
•382 
•380 
•427 

•Now Series. 
NOTE.—Excludes travel by military personnel and other 

Government employees stationed abroad, tlielr dependents 
ond U.S. citizens residing abroad; includes shore expendi­
tures of cruise travelers; passenger fares exclude fares paid by 
emigrant alions. 

Source: U.S. Department of Commerce, Olllco of Business 
Economics. 

Cruise travel once again showed ex­
ceptional strength. More than 265,000 
Americans went on sea cruises, 25 per­
cent more than in 1961. As in 1961, 
a substantial part of this increase 
occmTed during the summer season— 
a radical departure from the pattern of 
the years before 1961. Cruise travel 
by U.S. residents rose 54 percent in the 
second 3 months of 1962 from the same 
period of 1961, and 33 percent in the 
third quarter, bu t only 14 percent and 
3 percent respectively in the first and 

final quarters. Perhaps even more 
significant has been the increase in 
cruise travel caiTied in U.S. flag ships. 
Following changes in regulations which 
permitted crack U.S. liners to compete 
in the lucrative Caribbean-South 
America cruise trade, U.S. ships in­
creased then- cruise volume by 53 
percent in 1962. During the second 
quarter of the year they carried 150 
percent more U.S. passengers on cruises. 
The share of cruise travel handled by 
U.S. flag lines remained small, at 15 
percent of the total, but was well above 
the 12 percent for 1961. 

Cruise travelers are not included in 
the number of U.S. residents visiting 
oversea destinations, although their 
fare payments and spending ashore are 
included in data on travel expenditures. 
Because then- spending patterns are 
quite different from other international 
travelers, and because they do not as a 
rule meet the internationally accepted 
definition of tourist, they are treated 
as a separate gi'oup. Characteristi-
caUy, 75 percent or more of their 
expenditures go for fares and other 
shipboard expenses. 

Total spending up, average per capita 
declines 

Despite generally lower average per 
capita spending, U.S. residents spent 
about 9 percent more for travel within 
foreign countries in 1962 than in the 
prior year. The total of about $1.9 
billion includes expenses for food, 
accommodation, transportation within 
foreign countries, souvenirs and other 
personal purchases, gifts to friends and 
famity members, and other expendi­
tm'es. In contrast to 1961, when 
travel expenditures were reduced in 
several key areas, all major regions 
shared in the increase in American 
travel outlays. 

Expenditures climbed sharply in 
Canada, increasing that country's tour­
ism receipts to $492 million, 16 percent 
more than the year before. Moreover, 
the surplus of travel receipts which the 
United States has enjoyed since 1952 
in its balance with Canada disappeared, 
as Canadians spent 7 percent less in 
the United States, resulting in a $72 
million deficit. Devaluation of the 
Canadian doUar had the dual effect of 

stimulating U.S. travel to Canada, 
and maldng Canadian visits here less 
attractive. The Seattle Fair is also 
believed to have benefited Canada's 
travel receipts, as it put miUions of 
Americans within easy reach of the 
western provinces of Canada. Also 
significant in the sharp reversal was a 
successful Canadian Government move 
to discourage tourist purchases in the 
United States by severe reduction of 
the duty free exemption allowed Cana­
dian travelers. 

A resurgence of travel to Em:ope and 
the MediteiTanean, after 1961's period 
of apprehensions, brought about a large 
increase in the number of Americans 
visiting the area, bu t a less than pro­
portionate increase in the amount of 
expenditures there. The approximately 
930,000 U.S. residents who visited 

Table 2.—Expenditures for Foreign Travel 
by U.S. Residents, 1958-62 

[Millions ot dollars] 

Total 

Transportation 

Foreign-Dag carriers 
U.S.-IIag carriers 

Expenditures abroad 

Canada 
Persons staying under 

24 hours 
Mexico 

Persons visiting Mex­
ican border only 

Oversea areas 

Europe and MedKor-
ranenn 

United Kingdom.... 
Ireland 
Fronco 
Dondux 
Germany 
Austria 
Switzerland 
Italy 
Spain 
Israol 
Greeco 
Denmark 
Norway 
Sweden 

West Indies and Cen­
tral America 

Bermuda 
Nassau 
Jamaica 
other British West 

Indies 
Cuba 
Netherlands West 

Indies -

South America 
Venezuela 

other oversea areas.. . 
Japan 
Hong Kong 
Australia-New Zea­

land 

1958 

2,140 

680 

320 
300 

I,4G0 

323 

n.a. 
319 

210 

500 

00 
13 
93 
40 
04 
19 
43 
99 
21 
12 
11 
10 

37 

1960 

2,3S0 

770 

3S0 
300 

1,610 

305 

n.a. 
350 

233 

805 

604 

102 
n.a. 
n.a. 
n.a. 
n.a. 
n.a. 
n.a. 
n.a. 
• .a . 
n.a. 
n.a, 
n.a. 
n.a. 
n.a. 

174 
n.a. 
n.a. 
n.a. 

n.a. 
n.a. 

41 
n.a. 

76 
n.a. 
n.a. 

1960 

2,040 

895 

513 

382 

1,745 

380 
48 

305 

245 

1,000 

110 
12 

118 
33 
83 
25 
53 

122 
25 
20 
16 
23 
11 
14 

100 
28 
42 
28 

IB 
16 

1001 

2,642 

895 

516 
380 

1,747 

425 

47 
370 

030 

107 
13 

105 
26 
03 
22 
40 

112 
24 
22 
10 
19 
12 
13 

100 
31 
45 
30 

18 
na 

11 

48 
8 

114 
46 
24 

1002 

2,895 

990 

563 
427 

1,905 

492 

n.a. 
395 

280 

1,018 

060 

112 
16 

112 
26 
66 
21 
46 

118 
28 
23 
18 
18 
12 
13 

178 
30 
48 

18 

10 

55 
10 

126 
60 
23 

12 

NOTE.—For coverage, see table 1. n.o. Not available. 

Source: U.S. Deportment of Commerce, OlDco of Business 
Economics. 
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Europe last year outpaced the 1961 
gi'oup by 13 percent, but the $660 
million they spent in the area was less 
than 5 percent higher than in the 
previous year. 

The reduced duty-free customs allow­
ance was in effect for its first full year, 
and had a definite influence in reducing 
the average outlays in Europe. Other 
factors also came into play, whicli 
probably accentuated the effects of the 
lower duty exemption. Once again 
the proportion of air travelers, who 
stay a shorter period and spend less 
than those traveling by sea, increased 
slightly. Continued expansion of char­
ter flights made possible visits by a 
broader range of income groups, many 
of whom might not have traveled at 
higher rates, and may have been an 
added factor in the lower averages. 

A decline in the use of first class air 
travel, with its 66 pounds free baggage 
limit, has accompanied these changes. 
A much larger proportion of the air 
travelers now are limited to 44 pounds 
of free baggage (the economy class 

I limit), and in the aggregate this may 
have contributed to fewer purchases 
and consequently lower average out-

( lays. On the other hand, the average 
i U.S. traveler stayed about 45 days on 
' his visit to Em-ope, about 3 days more 
!'• than in 1961, and the average number 

Table 3.—U.S. Travelers to Oversea Coun-
'] tries by Means of Transportation 

•) [Thousands ot travelers] 

Total 

.Sea 
Air 

Europe and Mediterra­
nean 

.Sea 
Air 

West Indies and Central 
.\merica 

Sea 
Air 

South America 

Sea 
Air •-

Otlier 

Sea 
Air • " 

1963 

1,398 

292 
1,100 

037 

218 
419 

646 

65 
590 

52 

6 
46 

64 

13 
61 

1050 

1,616 

279 
1,237 

705 

204 
501 

077 

65 
022 

59 

7 
52 

75 

13 
02 

1960 

1,634 

317 
1,317 

832 

230 
602 

041 

07 
574 

71 

0 
02 

00 

11 
79 

1061 

1,576 

268 
1,307 

826 

206 
020 

550 

37 
613 

83 

10 
73 

116 

16 
101 

1062 

1,767 

280 
1,487 

031 

221 
710 

000 

33 
570 

85 

8 
77 

142 

18 
124 

NOTE.—For coverage, see table 1: also excludes cruise 
I w,".?"'"^' ^ '̂l"" numbered about 160,000 in 1900, 212,000 in 
V '901, and 206,000 in 1902. 

Source; U.S. Department of Commerce, Ofllce of Business 
- ^ I'.conomlcs, based on data of U.S. Department of Justice 

Immigration and NaturaUmtion Service. 

of countries visited decUned to just 
over three and a half per traveler. 

These developments, considered with 
tho drop in average spending, suggest 
the emergence of certain new charac­
teristics in travel to Europe, such as in­
creased use of rented autos for trans­
portation and, consequently, longer 
periods outside of the large, high-
priced, population centers, more days 
spent touring within a single country, 
and probably lower per capital trans­
portation costs on the continent. 

Altogether, a trip to Europe and the 
Mediterranean in 1962 cost the average 
U.S. visitor about $1,315, another de­
cline from 196rs average of $1,390 and 
the 1960 figure of $1,500. Transporta­
tion to Europe and return cost the 
traveler an avei'age of $610, while ex­
penses within the region on the average 
reached about $705 per person. Both 
were lower than in 1961, when fares 
averaged $630 and other expenses $760, 
and continued the decline from 1960. 

Travelers reaching Europe by sea 
spent more on the trip than air trav­
elers, as has been true in the past. 
They paid an average of $635 each for 
transportation and spent about $860 
in Europe. Part of the reason for the 
higher expenses in Europe was a longer 
pei'iod of stay, but another factor may 
have been the necessity of purchasing 
intra-European transportation which, 
for many of the air ti'avelers, is in­
cluded in transocean fares. The latter 
cost air travelei-s about $595 in 1962, 
down 4 percent, while outlays within 
the region dropped to $650 from the 
previous year's average of about $700. 
The average fare covers not only the 
cost of transportation between the 
United States and the point of entry 
into Europe, but air travel in the 
European and Mediterranean area as 
well, even when passengers make sev­
eral stops and changes of airline, if 
these fares were included in the ticket 
purchased in the United States. 

In 1962, 710,000 U.S. residents trav­
eled to Europe by air. Their portion 
of the total increased to 76 percent, one 
percentage point more than a year 
prior. The share of sea travel declined, 
but tho absolute number of travelers 
reaching Europe by ship increased by 
15,000 persons. 

All European countries were host to 
more U.S. visitors than in 1961, but 
again as in 1961 average per capita 
expenditures were consistently lower. 
The higher numbers, in some cases, 
were not sufficient to offset the effects 
of the lower outlays per person: Switz­
erland, visited by about 5 percent more 
U.S. residents, earned slightly less than 
a year before, while Denmark had a 
slightly smaller increase in U.S. travel 
volume but also had reduced earnings. 

Among the other leading tourist 
countries of Europe, total receipts from 
U.S. travelers tended to rise but a 
relatively larger number of persons had 
had to be accommodated in order to 
achieve the higher dollar volume. 
France, a major entry point for Europe 
and perennial leader in Americail 
visitors, registered an 8 percent increase 
in American visitors—the 517,000 trav­
elers to that country spent about $112 
million there. A similar situation was 
found in the United Kingdom, Italj" ,̂ 
and Germany, each earning tourist 

U.S. TRAVELERS AND THEIR TOTAL 
EXPENDITURES IN THE EUROPEAN 
AND MEDITERRANEAN AREA 

Increases in Totals Occurred in 1962 
Over 1961 . . . 
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dollars at a reduced rate for each trav­
eler accommodated. In Great Britain, 
a 10 percent increase in American 
visitors in 1962 brouglit 5 percent more 
dollars for a total of $112 million. Italy 
jiandled S percent more U.S. visitors, 
received $118 million, also up approx­
imately 5 percent. Travel to Germany 
did not recover as fully as that to Italy 
or Britain, rising about 5 percent, but 
dollar receipts from U.S. tourists rose in 
about the same proportion as volume. 

Travel to Ireland, Greece, and Israel 
contintjed strong, although their rate 
of increase in U.S. expenditures was 
not as great as in the year before.. 
Eelatively small in relation to those in 
major European tourist dratinations, 
American travel expendituress in these 
countries tended to rise moire sharply 
last year. 

Increased spending in border areas 
brought U.S. travel expenditures in 
Mexico last year to almost $400 million. 

Tabic 4.—^Numbers and Expenditures of U.S.-born and Foreign-born U.S. Residents 
Traveling in Europe and t b e Mediterranean Area, Selected Coinilries, as Available, 
1961-62 

Europe and Mediterranean: 
1902 
1901 

. 'ca: 1902 
1001 

Air: 1902 
1961 

United Kinffdom; 
1902 
1901 

Ireland; 
1962 
1961 

Frnnce; 
1902 
1961 

Bclcium-LuxDmbourg: 
1902 
1961 

Netherlands: 
1902 
1961 1 

Germany: 
1962 
1001 

Austria; 
1902 
1061 

Switzerland: 

Italy: 
lOflo 

Spain: 
1902 . 
1901 

Denmark: 

S w e d e n ; 

Greece: 

Israel: 

Nnni l ie r of t ravelers 
( l l iousands) 

U . S . 
born 

049 
5?2 

137 
123 

512 
459 

383 
363 

55 
n .a . 

428 
395 

120 
n .a . 

102 
198 

252 
249 

142 
142 

257 
253 

331 
300 

112 
95 

119 
121 

00 
n.n. 

03 
n.a. 

42 
n .a . 

Forol(!n 
born 

282 
244 

S4 
S3 

19S 
101 

96 
84 

20 
n .a . 

SO 
S2 

18 
n.n. 

31 
40 

95 
S3 

34 
32 

60 
50 

86 
70 

21 
15 

20 
20 

17 
n.a. 

12 
n .a . 

26 
n.a. 

ToUil 

931 
826 

221 
200 

710 
020 

470 
437 

75 
n.a. 

617 
477 

138 
n.a. 

193 
238 

347 
332 

176 
174 

317 
303 

417 
385 

133 
110 

146 
141 

77 
n.a. 

75 
n.a. 

07 
n.n. 

Tota l expenditures 
(millions of dollars) 

U . S . 
born 

604 
484 

140 
134 

304 
350 

90 
80 

10 
n .a . 

95 
90 

n .a . 

14 
20 

40 
41 

17 
18 

36 
37 

92 
87 

23 
21 

14 
16 

8 
n .a . 

13 
n.n. 

14 
n.a. 

Foreign 
born 

166 
140 

54 
50 

102 
90 

22 
21 

6 
n.a. 

17 
15 

2 
n.a. 

3 
6 

26 
22 

5 
fi 

10 
U 

26 
25 

5 
3 

4 
3 

4 
n.a. 

6 
n.a. 

9 
n.a. 

Total 

OOO 
630 

194 
1110 

400 
440 

112 
107 

10 
13 

112 
105 

fl 
n.n. 

17 
20 

66 
03 

22 
23 

46 
40 

118 
112 

28 
24 

18 
19 

12 
13 

18 
10 

23 
22 

Average oxpenditures 
(dollars) 

U.S . 
born 

773 
824 

1,007 
1,068 

711 
701 

234 
245 

181 
n.n. 

217 
225 

02 
n.n. 

82 
102 

102 
104 

120 
124 

136 
146 

275 
280 

205 
215 

120 
131 

133 
n.a. 

206 
n.a. 

309 
n.a. 

ForclRn 
b o m 

644 
599 

031 
689 

515 
6i;3 

226 
248 

301 
n.a. 

190 
184 

90 
n.a. 

108 
138 

273 
200 

147 
150 

166 
190 

291 
312 

238 
215 

154 
107 

236 
n .a . 

410 
n.a. 

300 
n.a. 

To ta l 

701 
757 

860 
010 

056 
707 

234 
246 

213 

213 
218 

66 

86 
103 

187 
190 

123 
129 

142 
153 

280 
286 

211 
215 

128 
130 

102 

328 

1 Includes BclBluni and Luxembourg, 
n.a. Not available. 
NOTE.—For coverage, sec table 1; includes the expenditures but not the number of cruise travelers. Average expenditures 

of forolgn-born U.S. residents are higher than those of U.S.-born travelers in some countries, though they are lower for tho 
area as a whole, because foreign-born travelers visit fewer countries, and stay longer than the U.S.-born travelers, who visit 
more countries on each trip. 

Source: U.S. Department of Commerce, Olllco of Business Economics, based on data ot U.S. Department of Justice, 
Innnigratlon and Naturalization Service. 

The reduced duty-free exemption, cut 
from $500 to $100 in September 1961, 
was probably partly responsible for 
lower average expenditures and little 
change in total expenditures of travelers 
visiting interior Mexico. The volume 
of travel to the interior appears to have 
been higher than in 1961. 

In the West Indies and Central 
America, U.S. travel spending hit a 
n«w high, reaching $178 million. The 
number of Americans visiting the area 
climbed sharply, from 550,000 to 
609,000. Here again, average per cap­
ita outlays tended to be lower in 1962, 
but added volume and large numbers 
of cruise passengers (not included in 
the volume data) helped bring a 10 
percent increase in spending to the area. 
Shghtly lower total expenditures in 
Bermuda were probably related to the 
reduced duty-free exemption. 

Spending by U.S. travelers in South 
America was up about 15 percent in 
1962 to $55 million. The number of 
visitors increased by only about 2,000, 
but average expenditm'es increased. 
Since a lai-ge proportion of travel to 
South America is for business purposes, 
and activities connected with the Alli­
ance for Progress may have intensified 
business interest in tlie area, higher 
average outlays for travel seem reason­
able. Also, the average U.S. traveler 
in South America visited more countries 
than in 1961, which would tend to 
increase his costs. 

Another substantial rise in the vol­
ume of U.S. visitors occurred in other 
oversea areas in 1962. About 142,000 
Americans visited these areas, prin­
cipally the Far East, and spent approxi­
mately $125 million. Average expendi­
tures were reduced from the 1961 
level, as a 22 percent gain in the number 
of American visitors resulted in only 
a 10-percent spending rise. Japan and 
Hong Kong continued to dominate the 
area in terms of U.S. tourist expendi­
tures. Hong Kong's earnings from the 
source remained at about the 1961 
level, with lower average expenditures 
more than offsetting a rise in volume 
of tourists. In Japan, total travel pay­
ments from U.S. residents amounted 
to about $50 million, up 9 percent 
from 1961, with decreased average , 
outlays offset by additional numbers of 
travelers. 
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U . S . Travel Receipts Higher 

Estimates of U.S. receipts from 
foreign visitors for travel in this country 
have been revised for the years 1960, 
1961, and 1962. Development of more 
representative information on charac­
teristics of visitors from ovei'sea areas, 
with the cooperation of the U.S. 
Immigration and Naturalization Serv­
ice, provided the basis for making 
more compi'ehcnsive and reliable esti­
mates. 

U.S. earnings from all foreign visitors 
in 1962, including those from Canada 
and Mexico, increased slightly over 
1961 to $921 milHon. As noted pre­
viously, receipts from Canada slumped 
seriously, holding total receipts from 
all areas to a 2-percent increase. Ex­
cluding Canada, total receipts climbed 
about 9 percent over 1961. All areas 
contributed to this increase, altliough 
tho rise from "other oversea countries" 
Avas minimal. Foreigners paid about 
$117 million for transportation to U.S. 
carriers to reach the United States and 
return. 

Table S.^Expcnilltnrcs by Residents of 
Foreign Countries in tbe United States 

[Millions of dollar!!] 

Visitors from rorcign count r ies 

E u r o p e ond M e d i t e r r a n e a n -
Uni t ed ICingdoni 

W e s t Ind ie s , C e n t r a l a n d 

o t l i e r oversea countr ies — 

"• Hovisod da t a , 
n.n. N o t aval lablo. 

1000 ' 

887 
409 
182 

230 
90 
29 

n . a . 
n . a . 

100 

40 
13 

1061 >• 

900 
4.51 
200 

240 
94 
30 

n .n . 
n . a . 

97 

68 
14 

1902' 

921 
430 
217 

274 
100 
37 
14 
15 

109 

59 
13 

NOTE.—Includes expenditures of travelers for business and 
pleasure, foreigners In transit through tho United States, 
and students; oxeludos expenditures by foreign government 
personnel and foreign business men employed in tho United 
States. 

Source: U.S. Department of Oommorco, Olllco of Business 
Economics. 

Visitoi-s from Mexico spent about 
$217 million here last year, an increase 
of 9 percent over 1961. Those who 
traveled into the interior of the United 
States spent over $50 million, or almost 
a quarter of the total, compared to 17 
percent in the prior year. 

U.S. receipts from visitors from 
Europe and the Mediterranean area 
Avero 13 percent higher than in 1961, 
reaching $106 million. Tlie 1960-61 
increase had been about 4 percent. 

SURVEY O F CUERENT 13USINESS 

Newly developed data indicate tiiat 
average expenditures of European visi­
tors here on pleasure trips and arriving 
by sea tend to be slightly lower than 
those of air travelers on similar visits. 
However, business visitors using ships 
to cross the Atlantic may spend some­
what more than those coming by air. 
Part of the reason for tliis pattern is 
believed to be the incidence of short, 
three to seven day business trips, 
mostly to New York City. 

The average pleasure traveler from 
Europe stayed in the United States 
about a month and a half, spending 
about $250 while here. Travelers on 
business stayed a shorter period, about 
a month, and spent over $550. Many 
pleasure visits by Europeans involve 
visits to family or friends, so tliat 
expenses are reduced substantially. 
There would seem to be some connec­
tion between the fact that British and 
German travelers, in particular, who 
are by far the most numerous of visi­
tors from overseas, liave unusually low 
expenses in this country on pleasure 
trips, indicating that the expenses of 
many of them arc reduced by hospi­
tality extended by family and friends 
here. Thus, tlie relatively large volume 
of pleasure travel from these two coun­
tries may have been partly a function 
of family or other close connections 
supplementing such factors as pros­
perity and higher incomes abroad. 

For other oversea areas, pleasure 
travelers spent over $400 each and 
business travelers about $650 each. 

Increase in pleasure travel 

Foreign visitors from oversea coun­
tries in 1962 totaled 713,000, an entire 
increase of 14 percent. Nearly all the 
gain was in pleasure travel, in which 
category average expenditures are low. 
The number of business travelers re­
mained steady at 107,000, wliile persons 
in transit increased only 2 percent to 
85,000. There was little change in tiie 
number of students. Travel from 
Europe and the Mediterranean grew 
from 300,000 in 1961 to 350,000 last 
3'ear. Almost 70 percent came on 
pleasure visits, a slightly higher pro­
portion than in 1961. Business travel 
increased by 3,000, but the'number of 
travelers in transit tlirough the United 
States Avas unchanged. 

31 
Table 6.—Foreign Visitors to tbe L'nilc«I 

States from Oversea Countries 
(Tliou.sands of (raveler.sl 

Oversea connt r ies to ta l 
1962 
I'.I01 

E u r o p e and Mcil i ler-
rancan 1962 

1901 
Wes t Indies , Cen t ra l 

. \ n i e r l c a , a n d S o u t h 
America 1902 

1901 
Other oversea areas 

1902 
1961 

T o t a l 

713 
624 

S.W 
299 

268 
238 

92 
87 

B u s i ­
ness 

107 
107 

09 
66 

17 
17 

22 
21 

Pleas­
u re 

4!)6 
409 

213 
191 

205 
174 

48 
44 

T r a n ­
si t 

85 
83 

37 
37 

37 
37 

11 
9 

.Stu­
d e n t 

za 25 

4 
6 

fl 
10 

11 
10 

NOTii.—Excludes visitors from Canada and Mexirai; 
excludes foreign government personnel and foreign bu.'̂ inc.ss 
men employed in the Unllcd States. 

Source: U.S. Department of Justice, Immigraiion raid 
Naturalization Service. 

British visitors continued to account 
for more tiian one-third of the total 
from Europe. Tlie number of German 
visitors rose almost 20 percent, wliile 
French visitoi's were up 44 percent, 
though from a smaller base. 

After a poor year in 1961, probably 
due to economic and political condi­
tions, travel from the West Indies, 
Central and Soutli America swung 
upward once more, and surpassed 1960, 
the previous high point. The 1962 
total of 268,000 was 13 percent over the 
year before and S percent over tlie 
1960 record. Again, the entire gain 
was in pleasure travel, all otlier cate­
gories failing to increase. Venezuela, 
regularly the source of the largest num­
ber of our visitors from South America, 
was the point of orgin of 35,000 visitors, 
slightly more than in 1961 but still 

Table 7.—Foreign Visitors to tbe L'niled 
States from Oversea Coiuitries for Busi­
ness, Pleasure, in Transit, or as Students. 

[Thousands of travelers] 

I t a l y 

Asia 

West Ind ies a n d C e n t r a l Amcr-

Africa 

1960 

692 
263 
94 
37 
25 
IS 

61 
20 

isa 

100 
40 
15 
15 

8 

30 
22 

1901 

024 
28S 
103 
42 
27 
20 

23 
S 

130 

102 
33 
19 
16 

8 

33 
22 

1962 

713 
341 
122 
6(1 
39 
23 

60 
21 
10 

ir.3 

- H 6 
36 
16 
21 

8 

30 
24 

I For Europe and Mediterranean area combined, see 
table 0. 

.VOTi;.—Exchiiles visitors from Canada and Mexieii; ex­
cludes foreign government personnel and foreign business­
men employed In the United States. 

Source: U.S. Department of Justice, Immigration and 
Nalurallzation Service. 
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below the 1960 level. Visitors from 
Argentina decreased, but those from 
Colombia climbed sharply to 21,000. 

The number of travelers from other 
oversea areas reached about 104,000. 
Exchange restrictions limited Japanese 
visitors to 21,000, compared to 23,000 
in 1961. The proportion who were on 
business trips remained high, over 50 
percent, but was somewhat lower than 
the approximately 60 percent on busi­
ness trips in the year before. An addi­
tional 2,000 Australians came to the 
United States, bringing their total to 
24,000. In contrast to the Japanese, 
three-quarters of the Australians visited 
here on pleasm-e trips. 

Plant and Equipment 
(Continued from page 5) 

more than in 1961 and 1962. Current 
annual budgets are about the same as 
reported in February, with a sharp 
reduction m actual outlays in the fii-st 
quarter being mostly ofl'set by larger 
expectations for the second half. 

Increases in fixed investment this 
year center in electric utilities. A 
rising trend throughout the year is 

projected but at a rather moderate rate. 
The total for the year, as now planned, 
would fall substantially short of the 
1957-58 records. 

Gas utilities' outlays are expected 
to dip below not only last year but also 
all other yeai's since 1956. There has 
been little revision in plans from those 
reported in the previous sm-vey. This 
industry was one of the very few in 
which actual spending in the &st 3 
months of the year equaled the antici­
pated rate. 

Railroad outlays up; other transpor­
tation spending off 

Expenditm-es for new plant and 
equipment by the raih-oads, which rose 
one-fom-th from 1961 to 1962, are 
expected to repeat this experience this 
year. Outlays on road and new equip­
ment are expected to exceed $1 billion 
with spending rising steadily through­
out the year. Capital budgets of these 
companies have been revised upward 
about a tenth since February. 

The projected expansion in capital 
spending will be concentrated in equip­
ment additions, especially of the new 

larger and more efficient freight cars 
now becoming available. Improved 
earnings and better competitive posi­
tions afforded by the new equipment 
are proving a substantial stimulus to 
increased investment in new rolling-
stock. Outlays in road are expected 
to remain rathei* steady through the 
year. Planned outlays in aggregate 
will rise sharply through the fourth 
quarter. In spite of the expansion, 
though, total expenditures for the year 
will be well below records set in the 
early postwar period. 

Within the gi-oup of firms engaged 
in transportation other than by rail, 
substantial declines in planned expendi­
tures by an and water carriers for this 
year outweight enlarged budgets of 
pipeline companies, where several large 
new projects are under way. Although 
capital spending of au* carriers has been 
declining since 1960 a substantial pick­
up is scheduled for the second half of 
this year, in part reflecting the com­
panies' plans to acquire short-range 
jet crafts. Trucldng fii-ms also are 
planning expanded programs in the 
second half. 

REVISED STATISTICAL SERIES; 
Production of Electric Energy in 1960 and 1961; Ucvised Data for Page S-26 

(Millions of kilowatt-hours] 

Month Total 

Electric utilities 

Total 

By source 

By fuels By water 
power 

By type of producer 

Privately 
and munici­
pally owned 

utilities 

other 
producers 
(privately 
owned) 

Industrial establishments 

Total 

By source 

By fuels By water 
power 

1960 
.January 
February. 
March 
April 
May 
June 

July 
August 
September 
October 
November 
Dccembor 

Monthly average 

1961 
January 
rebruary. 
March 
April 
May , 
June 

July 
August -
September 
October 
November 
December 

Monthly averoge 

Source: Federal Power Commission. 

71,683 
67,679 
72,316 
66,316 
08,061 
69,637 

70,871 
74,702 
69,616 
09,443 
68,271 
73,133 

70,135 

73, 762 
66,660 
71,816 
68,288 
71,102 
72,532 

76, 296 
79,033 
74,333 
74,425 
74,205 
78,440 

73,220 

64,020 
60,330 
64,374 
58, 708 
60,339 
62,130 

03, 006 
67,300 
02,649 
62,173 
01,388 
06,303 

02, 770 

60, 567 
69,170 
64,675 
61,263 
63, 705 
05,205 

08,286 
71,622 
67,184 
66,819 
06,648 
70,909 

06,003 

61,009 
47,811 
61,086 
45,486 
47,306 
49,680 

61,801 
65,182 
61,119 
51,080 
,50, 627 
65,042 

60,053 

55,810 
48,931 
60,709 
47,406 
49,047 
61,836 

64,771 
68,416 
65, 264 
66,346 
64,786 
67,179 

63,349 

13,011 
12, 628 
13,289 
13,282 
13,034 
12,446 

11,806 
12,118 
11,430 
10,403 
10, 701 
11,201 

12,120 

10, 760 
10,244 
13,876 
13,848 
14,068 
13,400 

13,515 
13,107 
11,920 
11,473 
11,803 
13,730 

12,054 

62,330 
49,056 
62,100 
47,869 
48,940 
60,961 

61,738 
65,209 
61,653 
61,170 
60,357 
54,255 

61,294 

64, 428 
48,374 
62,482 
49,406 
61, 783 
63,349 

66,030 
68,090 
64,815 
64,384 
54,067 
67,431 

63,030 

11,691 
11,284 
12,274 
10,009 
11,393 
11,170 

11,928 
12,000 
10, 900 
11,003 
11,031 
12,048 

11, 480 

12,139 
10,802 
12,103 
11,847 
11,922 
11,940 

13, 249 
13,432 
12,309 
12,436 
12, 692 
13,470 

12,367 

7,662 
7,341 
7,042 
7,647 
7,711 
7,606 

7,206 
7,403 
7,000 
7,270 
6,883 
6,830 

7,350 

7,000 
6,486 
7,140 
7,036 
7,397 
7,237 

7,010 
7,611 
7,1'49 
7,600 
7,667 
7,640 

7,223 

7,219 
7,002 
7,689 
7,100 
7,362 
7,179 

6,933 
7,149 
6,825 
7,020 
0,617 
0,672 

7,065 

6,739' 
6,228 
0,812 
6,705 
7,048 
0,927 

6,756 
7,200 
6,031 
7,366 
7,292 
7,246 

0,942 

343 
339 
363 
360 
360 
327 

272 
253 
241 
244 
267 
258 

301 

267 
267 
329 
330 
349 
310 

254 
251 
217 
241 
265 
294 

280 


